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AICPA Washington Report
June 24, 1974 
Volume II, Issue 36
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Treasury
AGRICULTURE, DEPARTMENT OF
Loans for the REA programs would total $800 million as provided for 
in the recommendations of the House Appropriations Committee.
$650 million would be for electric loans and the balance for 
telephone loans. The committee's recent report indicated 
that the loan levels were intended to be the minimum amounts 
to be made available. House passage is expected, without 
substantial changes.
ATOMIC ENERGY COMMISSION
Francis 0. Christie, CPA, has been named the new Director of the 
Contract Division at the Oak Ridge operations. He has been 
a member of the staff for 20 year$ and since the beginning 
of this year has served as Deputy Director of the Finance 
Division.
COMMERCE, DEPARTMENT OF
Hearings on legislation to extend the Economic Development Act for
two years have been scheduled before Sen. Montoya's economic
development subcommittee of the Public Works Committee. Mr. 
Montoya (D-N.M.) and Sen. Randolph (D-W.Va.), Chairman of the 
full committee, are co-sponsoring S. 3641. The House Public 
Works Committee has already approved a similar two-year 
extension and the full House i s  expected to act on the measure 
in the near future.
COST OF LIVING COUNCIL
The Cost of Living Council has been officially abolished with the 
issuance of E.O. 11788 with an effective date of 7/1/74. The 
Executive Order authorizes the Secretary of the Treasury to 
continue with the disposition of cases still pending before 
the CLC as of that date, as well as continue to receive reports 
of pre-May 1 pay and price adjustments, and the monitoring of 
compliance covering pre-May 1 agreements. A new Office of 
Economic Stabilization is being set up within the Treasury 
Department to handle these details. The remaining CLC 
committees on health, food, and the construction industry 
were also abolished.
FEDERAL ENERGY ADMINISTRATION
A workshop on utility rate structures was held this past week to 
discuss the problems associated with energy pricing and the 
need for capital financing innovations in the utility industry. 
One of the recommendations voiced at the conference was the 
need to increase the investment tax credit presently granted to 
public utilities from 4 to 7 percent. Also, faster write-offs 
for pollution control devices was recommended. With respect 
to the rate-making procedures, provisions for automatic pass­
throughs of routine costs were suggested and referring to formal 
rate-making procedures only those peculiar or extraordinary cost 
items. A summary of the discussion papers and various viewpoints
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will be compiled by the FEA and made available to the public.
For more information about this, contact John McGinnis at the 
FEA, 202/961-6096.
FEDERAL TRADE COMMISSION
Restrictions on the Commission's LB program have been imposed by the 
House Appropriations Committee, which approved the limitations 
imposed by a subcommittee chaired by Jamie Whitten (D-Miss.).
That recommendation was that the FTC should not collect financial 
data on the 500 largest corporations as it had planned, but on 
250 companies "selected at random". The reaction by FTC Chairman 
Louis Engman was that if the action is allowed to stand, the 
reporting program "will be fatally crippled from the beginning". 
He added that if the Congressional mandate stands the Commission 
would have to seriously consider dropping the plan.
HOUSING AND URBAN DEVELOPMENT
A comprehensive housing bill has been approved by the House. It 
provides a three-year, $11 billion community development and 
housing block grant program. The bill, HR 15361, has been 
under development for months, and is designed to replace 
several categorical grant programs with the block grant 
approach to community development. The legislation provides 
for annual audits of the recipients of such federal funds.
The Senate has approved its own version of housing reform 
legislation (S. 3036) and efforts to work for a compromise 
version will get underway after the Independence Day recess. 
Copies of the House Banking Committee's report (H93-1114) 
are available through the committee office at 202/225-4247 
or the House Document Room.
OFFICE OF MANAGEMENT AND BUDGET
A conference report establishing new Congressional controls over 
federal spending has been approved by the House (401-6). The 
Senate began consideration of the conference report Thursday 
and is expected to approve the measure worked out between 
the House and Senate on Friday. Copies of the conference report 
(H93-1101) are available in the House and Senate Document Rooms.
SECURITIES AND EXCHANGE COMMISSION
A notice of the adoption of a clarifying amendment to Item 1 (Business)
of Form 10K has been issued (Rel. 34-10854 of 6/14/74 ). It
clarifies the requirement that registrants include in annual 
reports filed on that form a brief description of the business 
done and intended to be done. The amendment is effective 7/1/74, 
and applies to reports due on or after that date.
Procedures for review of natural gas reserve estimates have been issued 
(Rel. 33-5504 of 6/14/74). Registrants subject to the jurisdiction 
of the FPC are affected, and are being requested to disclose
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differences between natural gas reserve estimates contained in 
registration statements and reports and estimates reported to 
any other regulatory authority within one year. The announce­
ment adds that appropriate technical personnel from the FPC 
will be invited to attend conferences where natural gas reserve 
supplementary information is reviewed.
SMALL BUSINESS ADMINISTRATION
The 24th annual report of the activities of the Senate Select Committee
on Small Business is available. Included in the discussions of
the committee’s investigations are such items as corporate giantism, 
corporate secrecy, and recommendations on corporate information 
disclosure. Activities concerning the small business tax bill 
(Bible-Evins bill) are contained in Chapter 7. Copies of the 
document may be secured by contacting the Committee at 202/225-5175.
TREASURY, DEPARTMENT OF
A new proposal to limit the tax shelter available in real estate
transactions is being prepared by the Ways and Means Committee 
staff. It provides an alternative to the Treasury’s position 
as contained in its proposal on limitation on artificial accounting 
losses (LAL) which was presented to the committee last week.
Proposed amendments affecting the administration of private foundation
excise tax rules have been issued (see 6/17/74 Fed. Reg., p. 20975).
The changes will affect the regulations requiring records, state­
ments, and special returns, general requirement of returns, 
statement, or list; signing of returns and other documents, 
verification of returns; filing requirements, extension requests, 
and other related administrative matters. Comments will be 
accepted until July 17.
Pressure to increase mileage allowance because of higher gasoline
prices is mounting. There is a possibility it will be modified 
with the change to take effect for 1974 returns.
A proposed regulation requiring every director or principal officer 
of a national bank to maintain at his bank a current written 
statement of his/her business interests outside the bank, and 
of any relationships maintained between those interests and the 
bank has been issued (see 6/20/74 Fed. Reg., p. 22150). The 
Comptroller of the Currency, James E. Smith, in issuing the 
proposal indicated that the identity and scrutiny of self-dealing 
transactions between a bank and one of its officers was important 
because unsafe and unsound banking practices might arise from 
such transactions. Comments are requested before 8/1/74, and 
the anticipated effective date of this requirement is 1/1/75.
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